General Economic Commentary, King Country, Year to March 2008

Only 16 sheep & beef sales were recorded for the year, the number too low to derive any meaningful statistic.  Properties with conversion or dairy support potential have seen a significant rise in values whilst harder hill country prices have remained static since January 2006.

Lifestyle markets varied around all three town centres.  The average price for the year in Taumarunui increased by 6.7% to $336,000, the average size at 7.00ha.  This represents a 15.7% decrease for the quarter on a per hectare basis.  Only 12 sales were recorded, sale numbers declining by a further 30%.  

The Te Kuiti lifestyle market had 14 sales this year, the average increasing by 18% to $400,300, with the average size increasing to 3.52ha, culminating in a 2.4% decrease on a per hectare basis.   

In Otorohanga, $414,150 was the average, an increase of 3.2% for the quarter.  The average size increasing to 2.37ha, with 42 sales recorded.  On a per hectare basis this represents an overall decrease of 13.7%.  A significant amount of bare land blocks have been sold over the past year.

Taumarunui residential sale numbers for the year decreased by a further 18% to 120. The quarterly median increased by 2.7% to $133,500.  The average sale price increased to $141,500.   

The Te Kuiti median increased 2.7% to $171,000.  Sale numbers declined by a further 11% to 78.  The average sale price increased to $172,769.  

Otorohanga’s median increased by 1.1% to $222,500.  Sale numbers remained steady at 66.  Average sale price was $226,200.  

The national median house price by comparison decreased by $10,000 or 3% to $340,000.
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The official cash rate remains unchanged as the residential housing market slows due to previous interest rate increases.  Inflation is at 3.2% and unemployment is at an historical low.
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